November 9, 2018

NEPOOL REC Market Report November 2018
Report 3.0 November 2018
Featured Topics
Monthly price changes
Market developments
Important legislative updates

Visit our website

Current Price Conditions
NEPOOL Class 1 REC prices
continued to slide but the 2018
and 2019 vintage only moved
slightly w ith 2018 vintage closing
last month around $4.25 and
2019 vintage closing $7.25. Both
2018 and 2019 vintage Class 1
RECs have found interim bid
support at the $3.00 and $6.00
range presently. Future vintages
had a sharper correction as 2020
vintage moved from $15.00 to
$13.00 and 2021 in sparse
trading moved from $20.00 to
$16.50.
Most NEPOOL Class 1 products
are trading at parity w ith each
other, including MA1, CT1, NH1,
and RI new , w ith CT1 perhaps
trailing the other products
slightly at times by as much as
$0.25. ME Class 1 RECs are at a
significant discount w ith 2018
vintage trading below $2.00 and
currently offered at the $2.00
mark. The low er ME1 price is a
byproduct of certain generation
that is only certified under the
ME RPS program and cannot sell
into the other NEPOOL Class 1
markets due to technology or
geographic eligibility issues.
The release of Q2 generation
data by NEPOOL GIS on
10/15/18 did not have a
significant impact on class 1 REC

markets and participants are still
mostly w eighing developments
w ell into the future to form an
opinion on price
direction. Despite the apparent
near term surplus of class 1
RECs, the ability of significant
new class 1 projects w ithin
NEPOOL to be developed,
availability of imported
generation from adjacent
regions (including large
Canadian Hydro on new
transmission to meet increasing
Clean Energy Standard
requirements) w ill determine
future price direction.

Market Developments
Renewable Fuel Generation Q1 2017 vs. Q1 2018

A review of the Q2 2018 generation data released on 10/15/18 by renew able fuel type
that is typically Class 1 eligible indicates an increase of 7.8% for FH18 over FH17 (note
that hydroelectric generation data is not included in our table as most reported hydro
generation is not Class 1 eligible and there has not been significant grow th of Class 1
eligible hydro generation in the last several years).
W ithin the renew able fuel categories, “W ood” and “Biomass” is relatively flat year on
year, “W ind” is up slightly (3.24%), PV Solar is up 38% (reflecting the continued buildout
of MA Solar as w ell as other New England solar projects) and “Landfill gas” is dow n
almost 5% for the period.
A review of electric load as reported by ISO-NE (real time) for January – September 2018
as compared to the same period last year, show s a significant increase in electric use
w ith the entire NEPOOL region coming in 2.77% higher than last year. The biggest
increase w as in CT (3.37%) and MA saw an increase of 2.60% for the period.

2017 Retail Sales New England (MWh) vs. 2018 Retail Sales
New England (MWh)

Regulatory Developments
New Connecticut governor Ned Lamont to help grow
state's solar industry
New ly elected Connecticut governor Ned Lamont has openly
supported the need to grow renew able energy in Connecticut
throughout his campaign. Lamont said he has plans to increase
funding to the Connecticut Green Bank as w ell as the Energy
Efficiency Fund, and in a statement w hile touring Trinity Solar he
said, “My goal is to create standards that drive clean energy
development to sites that lack other good uses w hile keeping the
door open to ow ners of productive lands w ho w ant to integrate
clean energy into their mix of uses."

Maine governor election to have implication's on state's renewable
sector
Shaw n Moody (R) has made it clear that his view s regarding renew able energy policy
align w ith current Governor LePage. Moody w as quoted saying"In the long term,
renew able energy can play an important role in this energy strategy, but w e cannot
subsidize high-priced sources of energy, or special interests, at the expense of Maine
people." Janet Mills (D) has openly voiced her support for renew able energy and her
intention to allow the current w ind moratorium to expire. Mills w as quoted saying "Maine
has the resources and the expertise to lead the entire nation in grow ing the clean
energy economy, creating good-paying jobs, cutting pollution and low ering energy
costs...W hat w e've been missing is a leader w illing and ready to take advantage of
those opportunities."

Decision on New England Clean Energy Connect not to come until
March 2019
Central Maine Pow er's project w ill have to w ait until next year for a decision to be made.
The transmission line that w ill deliver Canadian hydro pow er to customers in
Massachusetts has received resistance since its introduction over the environmental
impacts of the transmission line and the lack of upside for Mainers.

ISO-New England and NEPOOL file for energy storage market revisions
Iso-New England and NEPOOL have filed revisions to propose a new design that w ould
enable batteries and other storage technologies to more fully participate in the New
England w holesale electricity markets. The Federal Energy Regulatory Commission
(FERC) has been asked to consider the proposal in order to implement a revised
program by April 1, 2019

Checking in on Rhode Island's Clean Energy Portfolio
In March 2017, Governor Raimondo announced a plan to develop 1,000 MW of clean
energy by 2020. As of quarter 2 of 2018, the state has added 159 MW of renew ables for
a total of 297 MW . That number is compromised of onshore w ind, solar, landfill gas,
offshore w ind and small hydro.
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About Evolution Markets Inc. Evolution Markets Inc. provides strategic financial and
industry-leading transactional services to participants in global environmental markets

and the clean energy sector. Formed in 2000, the company has become the green
markets leader, leveraging its unrivaled experience and know ledge on behalf of
participants in the global carbon, U.S. emissions, renew able energy, w eather derivative,
and over the counter (OTC) coal, pow er, natural gas, oil, nuclear fuel, biomass, and
biofuels markets. Evolution Markets is actively involved in the emerging compliance REC
markets in NEPOOL, PJM, NY, CA, Texas, and the Midw est. In addition Evolution Markets
also serves the nationw ide voluntary REC market. Evolution Markets’ Renew able Energy
Markets team w as voted “Best Broker” for U.S. Renew able Energy Certificate Markets by
Environmental Finance magazine from 2003 to 2017.

Visit our website

STAY CONNECTED







